Minutes of the Tenth meeting of Unit Approval Committee held on 14™ October, 2008 at 15:30 Hrs

»

The meeting was Chaired by SRI S. C. PANDA, DEVELOPMENT COMMISSIONER,

Besides, Assistant Development Commissioner (Dr. Alok Pandey), Moradabad SEZ and the following

members of UAC attended the meeting:

b

2

3

SRI RAJEEV JAIN, Additional Commissioner of Customs, Customs & Central Excise
Commissionerate, Meerut Zone-II, Shaheed Park, Meerut (UP).

SRI C. P. S. BAKSHI, Joint Development Commissioner, Noida Special Economic Zone,
Noida Dadri Road, Phase —II, Noida (UP) :

SRI V. K. AGNIHOTRI, Manager, District Industries Center, Department of Industries,
Government of Uttar Pradesh, Moradabad representing Secretary of Industry, Government
of UP.

SRI MAYANK SRIVASTAVA, Area Manager, UPSIDC limited, SEZ Project,
Moradabad (UP) representing the Managing Director, UPSIDC Limited, Kanpur
(Developer).

A. APPROVAL OF THE PilOJECT APPLICATIONS:

Application of M/s. ZIEC INTERNATIONAL INC., Moradabad for setting-up of a unit
in Moradabad SEZ for Manufacture & Exports of various kind of handicrafs (Project
details available in respective file no. NSEZ/4-256/2003 -MBD).

The proposal of the unit was considered by the Eighth and Ninth Unit Approval Committee
earlier but the same could not be discussed in absence of the representative from the unit.
In this meeting Partner of the firm Sri Mohammed Farman presented the highlights of his
project. The Chairman directed unit to implement their project within the period of one
year of approval, taking the fact into account that the unit was earlier also served with a
letter of approval which expired on completion of four years after its issue. The unit
representative agreed to implement its unit within a period of one year and was also ready
to submit an undertaking to this effect and on failing which they will not have any claim on

revalidation of letter of approval and cancellation of land subsequently.

The proposal was approved by the UAC subject to the above condition.

Application of M/s. RAJAN INC., Moradabad for setting-up of a unit in Moradabad SEZ
for Manufacture & Exports of various kind of handicrafts (Project details available in
respective file no. NSEZ/4-254/2003-MBD).

The proposal of the unit was considered by the eighth Unit Approval Committee but the
same could not be discussed in absence of the eligible representative (one of the partners)
from the unit. The manager of the firm who represented on behalf of the Partners was not
even duly authorized. Hence, in the ninth meeting of the UAC Partner of the firm Mr.
Ranjan Agarwal .attended the meeting but could not explain the source of finance needed
for the project and hence, the promoters were directed to produce sufficient documentary

proof to substantiate the cost of the project. Now in this meeting Mrs. Sonia Agarwal,
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Partner and her husband Mr. Rajan Agarwal attended the meeting and explained the source
of finance. The committee was convinced by the explanation of the firm. The Chairman
directed unit to ﬁnplement their project within the period of one year of approval, taking
the fact into account that the unit was earlier also served with a letter of approval which
expired on completion of four years after its issue. The unit representative agreed to
implement its unit within a period of one year and was also ready to submit an undertaking
to this effect and on failing which they will not have any claim on revalidation of letter of

approval and cancellation of land subsequently.

The proposal was approved by the UAC subject to the above condition.

Application of M/s. NEERAJ HANDICRAFTS & PACKAGING INDUSTRIES, Delhi
for setting-up of a unit in Moradabad SEZ for Manufacture & Exports of various kind of
handicrafts & Packaging Materials (Project details available in respective file no. NSEZ/4-
259/2003-MBD).s

The proposal of the unit was considered by the Eighth Unit Approval Committee but the
same could not be discussed in absence of the representative from the unit. In the ninth
UAC meeting the unit was represented by the Partner Sri Rajbeer Singh but he could not
explain the adequate source of funding. The promoter was directed by the Chairman to

table proper sources of funding the project in next meeting.

In this meeting the unit partner of the firm Mr. Rajbeer Singh submitted an affidavit from
his cousin brother that he will finance the proposed unit by giving them an interest free loan
of Rs. 15.00 Lakhs. The Chairman desired to know prom the unit representative that how
the unit will market their project being the Packaging Industry. The promoters explained
that they shall cater all the handicraft units situated inside the SEZ and shall ensure that at

least 75% of the production is sold inside the zone.

The Unit Approval Committee also approved the unit proposal for allotment of land and
directed the Assistant Development Commissioner, Moradabad SEZ to forward the same
for allotment by the UPSIDC Limited.

The proposal was approved by the UAC with the condition that at-least 75% of the

production should be sold-out inside the zone.

Application of M/s. RITU OVERSEAS, Moradabad for setting-up of a unit in Moradabad
SEZ for Manufacture & Exports of various kind of handicrafts (Project details available in
respective file no. NSEZ/4-264/2003-MBD).
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The proposal of the unit was considered by the Unit Approval Committee and the
committee heard the submission of the proprietor Ms. Ritu Bhandula and her husband Mr.
Vinay Bhandula. The unit was already issued with a letter of approval in past and of which
validity which expired on end of fourth year. The Land of the unit is still in possession. On
explanation by the promoters that they will immediately start the project if they are
considered for a new LOA the Chairman directed unit to implement their project within the
period of one year of approval, taking the fact into account that the unit was earlier also
served with a letter of approval which expired on completion of four years after its issue.
The unit representative agreed to implement its unit within a period of one year and was
also ready to submit an undertaking to this effect and on failing which they will not have

any claim on revalidation of letter of approval and cancellation of land subsequently.
The proposal was approved by the UAC subject to the above condition.

Application of M/s. STAR HANDICRAFTS, Moradabad for setting-up of a unit in
Moradabad SEZ for Manufacture and Job work Services in relation to various kind of
handicrafts for other SEZ Units (Project details available in respective file no.
NSEZ/4-260/2003-MBD).

The proposal of the unit was considered by the ninth Unit Approval Committee and the it
heard the submission of the proprietor Mr. Naushad Babu. The promoter explained their
rich experience in providing such services they propose in the SEZ to facilitate other SEZ
units. The Chairman, UAC desired that before UAC approves the project of this unit it will
be appropriate if the opinion of the Export Promotion Council for EOU and SEZs on mode
of transaction between this service unit and other SEZ units and whether the units will pay
the proposed unit in foreign exchange? The Asstt. Development Commissioner of SEZ

Moradabad was directed by the Chairman to get the opinion of the EPCES in this regard.

A letter was sent to the Director General of EPCES, New Delhi and his reply was
submitted before the Chairman, UAC. The DG, EPCES conveyed his opinion that if the
raw material is provided to this unit by a manufacturer exporter and the semi-finished
goods are re-supplied to the same manufacturer exporter by the applicant unit, the
transaction between two units may take place in Indian Rupees. The committee agreed on
approval in lights of the clarification on the instance by DG, EPCES and directed the
Assistant Development Commissioner, SEZ Moradabad to incorporate this as a condition

in the LOA to be served to this unit.

The Unit Approval Committee also approved the unit proposal for allotment of land and

directed the Assistant Development Commissioner, Moradabad SEZ to forward the same

for allotment by the UPSIDC Limited. E Ea:%%
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The proposal was approved by the UAC subject to the above condition.

Application of M/s. STELZ INC., Kundali, Haryana for setting-up of a unit in Moradabad
SEZ for Manufacture & Exports of various kind of handicrafts (Project details available in
respective file no. NSEZ/4-268/2003-MBD).

The proposal of the unit was considered by this Unit Approval Committee in which Mr.
Manoj Jain, the proprietor represented his unit. The promoters explained some of the
salient highlights of their proposed unit in Moradabad SEZ. The promoter informed that he
is an existing exporter and his DTA export unit is situated in Kundli, Haryana. He further
explained that due to being located in a rented factory premises they are losing a big
amount of earning in rent itself. Now, since he can avail the benefits of SEZ exemptions
and land is easily available under one window in this SEZ Moradabad they have applied for

LOA to start their work immediately to commence production in a very near future.

The proposal of the unit was agreed upon by all the members with the conditions that (a)
the unit will open the firm’s account in Moradabad and (b) that, the firm will file their

Income Tax Returns in Moradabad locally.

The Unit Approval Committee also approved the unit proposal for allotment of land and
directed the Assistant Development Commissioner, Moradabad SEZ to forward the same
for allotment by the UPSIDC Limited.

The proposal was approved by the UAC subject to the above condition.

Application of M/s. CARBON 14, Moradabad for setting-up of a unit in Moradabad SEZ
for Manufacture & Exports of various kind of handicrafts (Project details available in
respective file no. NSEZ/4-270/2003-MBD).

The proposal of the unit was presented before the Unit Approval Committee for its
consideration but it could not be discussed in absence of the promoter who was absent in

the meeting.

The proposal was hence, deferred to the Next meeting of UAC.

Application of M/s. S. N. METAL CASTING EXPORTS, Moradabad for setting-up of a
unit in Moradabad SEZ for Manufacture & Exports of various kind of handicrafts (Project
details available in respective file no. NSEZ/4-267/2003-MBD).

flod
10 el TS f/DY. ALOK PANDEY
End of Page 4 0f 6 < Ty ST/ Asstt. Davelopment Commissioner

o CAT R L anfeis Qﬁﬁ'}irﬂuradabad Special Economic Zone
WG V< /Gowt. of India
TG T eI WA/ Ministy of Commerce § Industry
HRIETEE (3 0% 0)/Moradzbad {U.R)




10.

The unit’s proposal was put-up before this unit approval committee for consideration. The
unit was represented by Partners of firm Mr. Haji Munavar Ali and Mr. Shah Faisal who
presented the highlights of their proposed project in this SEZ. They explained to the
Chairman that they shall conduct all the manufacturing process including burning of
imported metal scraps, making of metal ingots, its casting, finishing and packaging. They
also explained that for some of the works like patina, paining and similar very minute
works they will 'send the product in DTA and get back the same after job work. The

committee heard the submission and agreed upon the proposal of the firm.

The Unit Approval Committee also approved the unit proposal for allotment of land and
directed the Assistant Development Commissioner, Moradabad SEZ to forward the same
for allotment by the UPSIDC Limited.

The proposal was approved by the UAC.

Application of M/s. POOJA OVERSEAS, Moradabad for setting-up of a unit in
Moradabad SEZ for Manufacture & Exports of various kind of handicrafts (Project details
available in respective file no. NSEZ/4-269/2003-MBD).

The proposal of the unit was considered by the Unit Approval Committee. The Chairman
directed unit to implement their project within the period of one year of approval, taking
the fact into account that the unit was earlier also served with a letter of approval which
expired on completion of four years after its issue and the land is still under possession of
the unit. The unit representative agreed to implement its unit within a period of one year
and was also ready to submit an undertaking to this effect and on failing which they will
not have any claim on revalidation of letter of approval and cancellation of land

subsequently.

The proposal was approved by the UAC subject to the above condition.

Application of M/s. ARORA GAS COMPANY (SEZ UNIT), Moradabad for setting-up
of a unit in Moradabad SEZ (Project details available in respective file no. NSEZ/4-
216/2003-MBD).

The unit was served with a letter of approval for trading services under Rule 76 of SEZ
Rules, 2006 earlier in cited name. But ill date they could not get the land registered in their
name consequent upon the recall of their Form-I (firm registration) by the Registrar of
Firms & Societies, Moradabad raising objection that their name reflects that they are
Company and not the firm. In this case the firm has to change the name from “M/s. Arora
Gas Company (SEZ Unit)” to a new name as “M/s. Arora Enterprises” whereas the unit

remained all other details of their application intact without change. They have also
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